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Answer Key – EU Monetary Union (Indicative)
In their answer, the student should address the following core elements:
1) Objectives and Institutional Structure of the EMU
a. Identify the objectives of EMU under Articles 119-127 TFEU, including price stability, sound public finances, sustainable economic growth.
b. Describe the asymmetric structure of EMU centralised monetary policy conducted by the ECB and the Eurosystem, and the decentralised fiscal policy, subject to EU coordination and discipline.
2) Fiscal Union and the Stability and Growth Pact
a. Explain the principles of fiscal discipline under Articles 121 and 126 TFEU.
b. Describe the Stability and Growth Pact, including preventive and corrective arms, deficit and debt reference values.
c. Mention the role of secondary legislation and enhanced surveillance mechanisms.
3) Banking Union
a. Outline the core elements of the banking union, in particular centralised supervision, resolution mechanisms, and protection of financial stability in the euro area.
b. Emphasise its role as a response to the financial and sovereign debt crises.
4) Crisis Measures and the Role of the CJEU
a. Case C-370/12 Pringle: legality of the European Stability Mechanism (ESM), compatibility with the no-bailout clause (Article 125 TFEU).
b. Case C-62/14 Gau Weiler and Case C-493/17 Weiss: scope of ECB monetary policy powers, the distinction between monetary and economic policy, proportionality review of unconventional monetary instruments.
5) Current Challenges and Reforms
a. Identify key challenges: institutional imbalance between monetary and fiscal integration, democratic accountability, economic divergence within the euro area.
b. Briefly assess ongoing debates on reforming EU economic governance.
6) Conclusion
a. Conclude that EMU is a dynamic and evolving framework, shaped by both Treaty law and judicial interpretation.
b. Emphasise the role of the CJEU in ensuring legal coherence while allowing flexibility in crisis management.
Assessment note: There is no single correct answer. Students are assessed on their ability to correctly describe EMU structures and objectives, explain fiscal and banking union principles, analyse key CJEU judgments, present a structured and legally coherent argument.
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